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Russian businesses continued to scale back investment in the third quarter as falling profits,
weak demand and economic uncertainty weighed on spending plans, a Central Bank survey of
11,500 companies showed.

The balance between companies reporting an increase in investment and those reporting a
decline turned negative, according to the survey. It was also negative in the first quarter,
when fixed capital investment plunged 14.3% year on year, its steepest fall since 2009 and
during the pandemic in 2020.

The Economic Development Ministry forecasts investment will fall 5.4% this year, following a
9.9% decline in the first half.

A shortage of internal funds was cited as an obstacle to investment by 26.7% of respondents,

https://www.cbr.ru/Collection/Collection/File/62438/1026.pdf


followed by uncertainty about Russia’s economic situation at 25.8% and insufficient demand
at 20.8%.

“There isn’t enough money or demand,” economist Dmitry Polevoy said.

Russian companies recorded combined profits of 13 trillion rubles ($154.7 billion) in the first
seven months of the year, down 15.7% from a year earlier and the weakest result for the
period since 2020. One in three companies was loss-making.

An increase in corporate profit tax that took effect in 2025 has added to the pressure on
businesses’ finances. Companies’ own funds account for more than half of fixed capital
investment, making them its largest source of financing, according to data from state
statistics agency Rosstat.

Related article: Russia’s Economic Doomsayers Were Wrong. So Were the Optimists.

Economic uncertainty, which businesses ranked as their biggest investment obstacle three
months earlier, remains another major constraint.

Unpredictable tax increases, rising military spending, Ukrainian drone strikes on refineries,
e-commerce warehouses and data centers, asset seizures, criminal prosecutions of business
owners and tighter regulation have clouded the outlook for new projects.

“This is normal, pragmatic behavior for a businessperson or investor: if you don’t know what
tomorrow will bring, you would rather do nothing at all, rather than invest,” said Igor
Nikolayev, chief researcher at the Russian Academy of Sciences’ Institute of Economics.

Vladimir Potanin, the main owner of metals producer Nornickel, has also warned that
uncertainty over taxation makes investment planning difficult. Nornickel is among the
companies facing a tax on windfall profits.

“If businesspeople don’t understand the rules governing how their income will be taken, it is
extremely difficult for them to plan investment,” Potanin said.

Investment trends varied considerably across industries, the central bank said, with logistics
and retail recording notable increases.

Some of that spending may reflect efforts to repair damage from Ukrainian drone attacks.
Economic officials have said restoring “temporarily lost capacity” would affect investment
activity.

The Russian Academy of Sciences’ Institute of Economic Forecasting has noted investment in
areas “linked to minimizing war damage.” In core industries, however, “the situation, by
contrast, points to a continued pause in investment,” it said.

Economic Development Minister Maxim Reshetnikov has acknowledged that his ministry’s
forecast for investment to return to growth in 2028 and regain its 2025 level in 2029 is
“largely a target scenario.”
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Without “additional decisions,” even those figures “will be difficult to achieve,” he said.

With fixed capital investment falling at such a pace, “the economy will not grow,” Nikolayev
said.
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