Samsung Halts Use of Russian Metals
for Tech Displays — Kommersant
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Samsung Display quietly severed its sourcing ties with Russian suppliers of gold, tungsten
and tantalum in 2024, the Kommersant business daily reported Tuesday, citing newly
released corporate disclosures.

The move by the South Korean brand, which produces screens for smartphones, televisions
and laptops, reflects growing global caution among tech companies about the risk of
secondary sanctions stemming from the ongoing war in Ukraine.

Among Samsung Display's former suppliers were some of Russia’s largest metal processors,
including the Novosibirsk Refinery, UralElectroMed, Krastsvetmet and the Prioksky Non-
Ferrous Metals Plant. Those firms provided the company with gold used in microchip bonding
wires.

Tantalum and tungsten — crucial for chip barriers and internal wiring — were supplied by the
Solikamsk Magnesium Plant, Hydrometallurg and others.


https://www.kommersant.ru/doc/7754477

The metals are essential to modern electronics manufacturing. Tantalum acts as a barrier
between silicon and copper in semiconductors, tungsten is used in high-density
interconnects and gold plays a key role in chip packaging.

Samsung Display, a subsidiary of the Samsung conglomerate, manufactures high-end screens
used in its own devices as well as in products from other major electronics companies,
including Apple.

Related article: Putin Says Russia Should ‘Strangle’ Foreign Tech Companies

Apple, which was among the first tech giants to stop buying Russian raw materials after the
invasion of Ukraine in 2022, now relies heavily on Samsung and LG for the advanced OLED
displays used in its iPhones.

In May, both South Korean firms began mass production of displays for the iPhone 16 Pro,
according to MacRumors, a U.S.-based tech news outlet.

Industry analysts say Samsung Display's decision to end its Russian sourcing likely stems
from concerns about secondary sanctions that could target firms working with Russian
companies, even indirectly.

While some industry experts believe the company may still be acquiring Russian metals via
intermediaries, others say the exit appears complete.

“This could be both a logistical challenge and a strategic advantage,” Oleg Izumrudov, the
director of a consortium of Russian data storage system developers, told Kommersant. “If the
company reroutes through longer global supply chains, it could drive up the cost of devices by
2-5%. But if components are sourced directly from manufacturers based in China, costs could
actually decrease by the same margin.”

An anonymous source within the electronics manufacturing industry cast doubt on the
intermediary theory.

“For Russia,” the industry source told Kommersant, “this suggests that South Korean firms
are not planning to return to the Russian market in the foreseeable future. They are interested
in selling finished products, but not in maintaining close industrial cooperation.”
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