Gazprom Reduces European Gas Flows
Ahead of Transit Deal Expiration
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Gazprom said it would pump a reduced flow of gas to Europe via Ukraine the day before a
transit agreement with Kyiv is set to expire, Reuters reported Tuesday.

The state-controlled energy giant said it would pump 37.2 million cubic meters of gas on Dec.
31, down from 42.4 million cubic meters the previous day, before flows drop to zero at
midnight when the five-year transit agreement expires.

Once responsible for 35% of Europe’s gas supply, Russia has seen its market share decimated
to near zero following its invasion of Ukraine in 2022 and the EU’s subsequent pivot to
alternative suppliers like Norway, the United States and Qatar.

Gazprom, which reported a $7 billion net loss in 2023 — its first annual deficit since 1999 —
will forgo nearly S5 billion in annual sales from the Ukrainian route, according to Reuters.
Ukraine, in turn, is relinquishing an estimated $800 million in annual transit fees.


https://www.reuters.com/business/energy/russia-reduces-gas-flow-via-ukraine-europe-last-day-expiring-deal-2024-12-31/

Related article: Moldova Declares Energy Emergency Ahead of Expected Russian Gas Cutoff

Moldova is among the countries expected to be significantly impacted by the end of the transit
agreement. The EU candidate declared a state of emergency earlier this month in anticipation
of the disruption.

While Moldova has reduced its reliance on Russian energy, the breakaway region of
Transnistria continues to receive subsidized Russian gas, fueling tensions. Moldovan Prime
Minister Dorin Recean accused Moscow of engaging in “energy blackmail.”

Gazprom will continue to supply gas to Hungary via the TurkStream pipeline in the Black Sea,
but Slovakia, another key transit country, could face significant losses as flows from Ukraine
halt. Slovak Prime Minister Robert Fico visited Moscow earlier this month to discuss gas
shipments with President Vladimir Putin.

The breakdown of the Ukraine route underscores the near-total collapse of Russia’s
dominance in Europe’s energy market, Reuters said. Gazprom’s future hinges on pivoting to
Asia, where it has sought new buyers in China and India, though these efforts have yet to
offset losses in Europe.
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