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The international direct-sales cosmetics brand Avon has suspended plans to sell its business
in Russia over the Kremlin’s steep exit tax, the Kommersant daily reported Wednesday, citing
two anonymous industry sources.

The U.S.-based Avon, owned since 2020 by Brazilian multinational Natura & Co., announced
in March 2022 that it had halted investments in Russia and exports from its Russian plant to
other markets after Moscow invaded neighboring Ukraine.

In April 2023, Kommersant reported that the Avon Beauty Products Company had started
preparations to sell its only plant outside Moscow and the brand name written in Cyrillic
letters.

But in November, Natura & Co told its potential buyers that it had decided against signing
their binding offers to buy the company, the newspaper said.

https://www.kommersant.ru/doc/6427317?from=glavnoe_7
https://www.facebook.com/avonukraine/posts/4984606124939424/


Avon’s reversal is linked to the Russian foreign investment commission’s requirement for
exiting foreign companies to sell their assets at discounts of up to 50%, according to one of
Kommersant’s sources.

The New York Times reported this month that the Kremlin is scrutinizing and micromanaging
practically every exit of foreign businesses since the invasion of Ukraine triggered a Western
corporate exodus.

“Those who are leaving are losing their position,” Kremlin spokesman Dmitry Peskov told
The New York Times. “And of course, their property is being bought at a serious discount and
taken over by our companies, which are doing it with pleasure.”

Avon’s potential Russian buyers, Natura Siberica and Arnest Group, declined Kommersant’s
requests for comment. Avon did not respond to the publication’s queries.

According to financial data, Avon is Russia’s second-largest beauty products company with
sales revenue totaling 13.89 billion rubles ($151.5 million) in 2022. 
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