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Russia Launches Price-Fixing
Investigation Into Top Supermarkets

Competition authorities allege collusion to keep prices higher.
Analysts suspect political concerns over inflation.

August 16, 2021

Food prices have been one of the biggest political topics in Russia this year. Denis Voronin / Moskva
News Agency

Russian competition authorities have launched an investigation into the country’s largest
supermarket chains on suspicion of colluding to raise food prices.

Russia’s anti-monopoly service said Friday it had opened a probe into X5 Group — which
controls the Pyaterochka and Perekrestok brands — and Magnit, Russia’s two largest food
retail chains, as well as the Letna hypermarket chain.

The investigation is being launched “in order to prevent an unreasonable increase in the costs
of socially significant food products,” the agency said in a statement. It conducted
“unscheduled inspections” Friday in order to look for “anti-competitive collusion which


https://fas.gov.ru/news/31429

could have led to the maintenance or increase of prices.”

The controversial inquiry comes as surging inflation threatens to derail Russia’s otherwise
strong economic recovery. Inflation is currently running at 6.5% on annualized terms — the
highest level for five years — and is a highly sensitive topic ahead of parliamentary elections
next month.

Related article: Russia’s Inflation Moderates, Remains at 5-Year High

The Russian government has already rolled out a number of measures including price caps
and export quotas in an attempt to keep inflation in check. Prime Minister Mikhail Mishustin
previously attacked “corporate greed” as being behind the rise in food prices. The Central
Bank, meanwhile, which is tasked with keeping inflation at around 4%, said global factors
and supply chain disruptions as a result of the pandemic were the cause of rising food prices
at home.

The competition watchdog said it has the power to find companies up to 15% of their annual
turnover — a combined four trillion rubles ($54 billion) at the outlets under investigation —
should it find evidence they had skirted Russia’s competition laws.

But analysts were unconvinced any serious punishments would be dished out. “Competition
investigations usually lead to insignificant fines or several million rubles,” said Sova Capital
senior analyst Artur Galimov. He added that the probe was more “a sign of the Russian
government’s awareness and concern about the rapid inflation seen in food prices.”
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