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The European Union’s planned carbon border tax could cost Russian exporters with a large
carbon footprint at least 1.1 billion euros annually, the highest levy of any country, the RBC
news website reported Monday.

The border tariff — proposed as part of the EU’s sweeping plans to tackle climate change and
become the first carbon-neutral continent by 2050 — would be levied against countries that
fail to take similarly aggressive steps to cut their own emissions. It would be gradually phased
in from 2026, entering into full force in 2035. 

Related article: Russia Faces Huge Revenue Losses From Renewables Push, Finance Minister
Warns

Russia will likely pay more taxes to the EU than any other country, RBC cited its calculations
as saying. 

https://www.rbc.ru/economics/26/07/2021/60fac8469a7947d1f4871b47
https://www.reuters.com/business/sustainable-business/eu-proposes-worlds-first-carbon-border-tax-some-imports-2021-07-14/
https://www.themoscowtimes.com/2024/05/19/russia-faces-huge-revenue-losses-from-renewables-push-finance-minister-warns
https://www.themoscowtimes.com/2024/05/19/russia-faces-huge-revenue-losses-from-renewables-push-finance-minister-warns


The tax will apply to nearly 7 billion euros’ worth of Russian exports, or 7.3% of Russia’s total
exports to the EU in 2020, RBC said. The tax is expected to amount to 16% of the imported
goods’ value, or 1.1 billion euros. 

Russian iron and steel exports will be hardest-hit by the border tax, according to RBC’s
calculations. 

Russia’s Economic Development Ministry called RBC’s calculations a conservative estimate. 

The European Commission’s proposals seek to make the EU's climate, energy, transport and
taxation policies fit for reducing net greenhouse gas emissions by at least 55% of 1990 levels
by 2030. 

While Russia, the world’s top energy exporter, has committed to reducing its emissions under
the Paris Agreement, it has been criticized for relying on the baseline year of 1990, when the
Soviet Union’s collapse halted nearly all heavy industry.

Russia's required emissions reductions are as a result much lower than those of other
countries despite it being the fourth-largest greenhouse gas emitter today.

The country also plans to increase its fossil fuel production in the coming years with an eye on
the Asian market and has seen a tepid uptake in renewables.

Russia’s finance minister warned this month that the country must prepare for for major
revenue losses brought by the global push toward renewable energy and subsequent fall in
demand for fossil fuels.
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