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Biden: ‘Counter-Productive’ to Block
Nord Stream 2

U.S. President says sanctioning Gazprom pipeline would be
detrimental to U.S.-EU relations.

May 26, 2021

The construction of Nord Stream 2 is more than 95% complete. Clemens Bilan / EPA / TASS

It would be “counter-productive” to try to block the completion of Gazprom’s controversial
Nord Stream 2 pipeline, U.S. President Joe Biden told reporters Monday.

Biden last week waived sanctions on Nord Stream 2 AG — the Swiss-based company leading
construction of the pipeline — in a sign the U.S. could be easing up on its long-standing
opposition to the project.

Asked why the U.S. did not levy sanctions on the company or its CEO Matthias Warnig, Biden
said: “Because it was almost completely finished by the time I took office ... and it’s not like I
can allow Germany to do something or not.”


https://edition.cnn.com/2021/05/25/politics/biden-defends-decision-russian-gas-pipeline/index.html
https://www.themoscowtimes.com/2021/05/19/us-waives-sanctions-on-nord-stream-2-builder-of-russia-germany-pipeline-a73956

“To go ahead and impose sanctions now would, I think, be counter-productive in terms of our
European relations,” he added.

Nord Stream 2 is more than 95% constructed, with Russian pipelaying vessels having moved
into German territorial waters at the beginning of this week to complete the final stretch.

The S10-billion pipeline will have a capacity of 55 billion cubic meters a year — equivalent to
S11 billion worth of natural gas, based on the company’s estimates for 2021 gas prices. The
new pipe runs next to the original Nord Stream gas connection under the Baltic Sea between
Russia and Germany.

Gazprom set a new record for gas exports to Europe at the start of the year — delivering S$4.5
billion worth of natural gas in January.

Once Nord Stream 2 is completed, Russia would be able to ship more than half of its natural
gas exports through the Nord Stream pipes, reducing its dependence on overland connections
that run through Belarus and Ukraine.

Related article: Explainer: What is Nord Stream 2 and Why Might Navalny’s Poisoning Stop Its
Completion?

Biden’s comments are the clearest indication yet of a shift in approach towards the pipeline
from his predecessor. Donald Trump had waged a campaign of sanctions against Nord Stream
2, driving a wedge between U.S.-German relations, in a last-minute bid to thwart its
completion by banning western vessels and insurance companies from being involved in the
project.

Critics say Nord Stream 2 will increase Europe’s reliance on Russian energy, weaken its
energy security and is also being used by Russia as a tool to deprive Ukraine of billions of
dollars in transit fees. Calls to block construction escalated across the EU following the
poisoning of Kremlin critic Alexei Navalny last August and his subsequent imprisonment
upon return to Russia in January.
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