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Trump’s Travel Ban Sends Russian
Ruble, Stock Market, Tumbling Again

Another sea of red on the global markets sees ruble under renewed
pressure from coronavirus impact.
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The Russian stock market has fallen to its lowest level since mid-2017. Aleksandr Avylov / Moskva
News Agency

The ruble and Russian stock market once again sunk deep into the red Thursday after U.S.
President Donald Trump moved to block most travel from Europe to the U.S.

In another bloody day on the world’s financial markets, the ruble lost 4% against the dollar,
slipping back toward 75 against the greenback. On the stock markets, the MOEX Index of
leading Russian firms fell by almost 6%, while the RTS index, which is denominated in
dollars, sunk even more to fall below the landmark 1,000-point level for the first time in more
than two years.

Analysts did not hold back on their stark assessments of one of the worst spells for the global
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economy in a decade.

“Financial market events over the last week or so can be described as epic and a sea-change,”
wrote VTB Capital’s Neil MacKinnon in a note to clients.

Markets in Europe and Asia sunk yet again, with many indexes hitting their lowest levels in
years.

Russia was once again pushed down not only by global jitters, but a renewed weakening in
energy prices. Brent crude oil shed 5% to stand below $34 a barrel, as investors expect weak
demand for fuel to continue as countries scramble to slow the spread of the coronavirus.

Related article: Russia Braces For Higher Prices

The outbreak was officially declared a pandemic by the World Health Organization Wednesday
evening, and Trump shocked markets and travellers around the world by announcing a near-
complete ban on travel from Europe to the United States. He blamed European governments
for not doing enough to contain the coronavirus, and said all travel — except for Americans
returning home — from the 26-member EU Schengen Zone would be blocked from Friday for
30 days.

“The announcement of a pandemic and the ban on flights from Europe to the United States
has increased the flight from risk,” said BCS Premier analyst Sergei Deyneka.

“Events in the oil market that may lead to large-scale overproduction of raw materials due to
the OPEC+ rift are an additional trigger for selling in the Russian stock market, with shares in
the oil and gas sector securities among the main victims.”
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