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Russia Dirty Oil Crisis Drags On as Port
Loads Tainted Cargo
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Russia’s efforts to resolve an unprecedented oil-contamination crisis suffered a setback as
the nation loaded another tainted cargo from a port in the Baltic Sea, days after the
government had said the port was clear.

Traders receiving Urals crude at the Ust-Luga terminal said some oil continues to exceed
acceptable levels of organic chloride, the contaminant blamed for major disruption to the
nation’s exports since last month. At least one tainted cargo has been loaded onto a tanker
since Monday, when Russia’s Energy Ministry said all shipments there were clean, according
to the traders, who asked not to be identified because the information is confidential.

A spokesman for Transneft, which operates the country’s pipeline network, declined to
comment. Russia’s Energy Ministry didn’t immediately reply to a request for comment.
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Related article: The U.S., Not Russia Is the New Spoiler in the Arctic

Russia is racing to return oil exports to normal after deliveries to Europe via Ust-Luga and the
Druzhba pipeline were halted last month by the chemical contamination. Resolving the
problem could take months as millions of tons of tainted oil have to be removed from
pipelines in Belarus and Ukraine, as well as storage tanks in the Baltic port.

The situation has deprived the global oil market of medium crude that’s similar to Russia’s
and forced refineries in several European countries to lower how much crude they are
processing, the International Energy Agency said in a report Wednesday.

“Sourcing Urals alternatives from international markets is becoming more expensive,” the
Paris-based adviser to oil-consuming nations said, noting that the curbs come at a time when
Middle East producers have chosen to hike prices for their barrels.

The continuing difficulties at Ust-Luga, which started receiving untainted oil last week,
underscore the challenge of purging the vast network of pipelines and terminals of the
organic chlorides, which can damage refineries if they process the crude.

While the Energy Ministry has denied any impact on Russian oil production from the crisis,
output between May 2 and 12 dropped to 11.2 million barrels a day on average, compared with
11.2 million in April, according to calculations based on the Energy Ministry’s CDU-TEK
statistics seen by Bloomberg.
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