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The International Monetary Fund has raised Russia’s gross domestic product (GDP) growth
forecast to 1.8 percent for next year as it cuts its global forecasts.

The Russian economy has relied on its key export oil in the face of Western sanctions that
drove down prices and weakened the ruble in the last four years. The country returned to a
growth rate of 1.5 percent in 2017 after two years of decline.

Related article: Russia 6th Largest Economy in World GDP Rankings

The IMF expects growth in Russia at 1.7 percent this year and 1.8 percent next year, it said in
an update to its World Economic Outlook on Tuesday. 

The Washington-based institution had predicted a 2019 growth rate of 1.5 percent for Russia
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in its last update in July.

“Considerable progress was made in Russia in recent years to shore up financial stability,
including by closing weak banks, introducing reforms to the resolution framework, enacting
measures to reduce dollarization, and increasing the risk weights of unsecured consumer and
mortgage loans,” the IMF said.

“However, efficiency, competition, and governance in the banking system should still be
improved.”

The IMF said it was now predicting 3.7 percent global growth in both 2018 and 2019, down
from its July forecast of 3.9 percent growth for both years.

The downgrade reflects a confluence of factors, including the introduction of import tariffs
between the United States and China, weaker performances by eurozone countries, Britain
and Japan, and rising interest rates that are pressuring some emerging markets with capital
outflows, notably Argentina, Brazil, Turkey, South Africa, Indonesia and Mexico.

Russia was among the few energy-rich emerging market countries whose growth forecasts
were bumped up. “Across emerging market and developing economies, activity continued to
improve gradually in energy exporters,” the IMF said.

Reuters contributed reporting to this article.
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