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The wealth held offshore by wealthy Russians was equivalent to 75 percent of the country’s
national income by 2015, a new study by the National Bureau of Economic Research
(NBER) claims.

The NBER study, authored by prominent economists including Thomas Piketty, maps the
distribution of income and wealth in Russia since the fall of the Soviet Union.

The authors said capital flight had increased since 1990, reaching about 75 percent of national
income by 2015, or the equivalent of the total financial assets of Russian households.

Offshore wealth is roughly three times larger than official net foreign reserves, the report
adds.

“There is as much financial wealth held by rich Russians abroad—in the United Kingdom,
Switzerland, Cyprus, and similar offshore centers—than held by the entire Russian


http://www.nber.org/papers/w23712.pdf

population in Russia itself,” the report said.

Related article: Communist Deputy Names and Shames Colleagues He Says Have Illicit
Overseas Assets

According to numbers from Russia’s federal statistics agency Rosstat, Russia’s GDP in 2016
was 83.7 trillion rubles. By NBER’s estimates, that means roughly 62.7 trillion rubles is being
held offshore, RBC reports.

The economists described Russia as having "an extreme level of inequality,” saying top
income shares in Russia could be higher than those in the United States, with the top 1 percent
holding up to 25 percent of Russia’s wealth.

“Income inequality was high under Tsarist Russia, then dropped to very low levels during the
Soviet period, and finally rose back to very high levels after the fall of the Soviet Union,” the
report says.

“The number of Russian billionaires—as registered in international rankings such as the
Forbes list—is extremely high by international standards.”
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