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Ukraine's resistance to allow civil society experts to play a role in establishing the anti-
corruption bureau remains “a major source of contention,” the International Monetary Fund
said in a staff discussion note published Wednesday.

The note, titled “Corruption: Costs and Mitigating Strategies,” reported that the IMF had
recently suspended lending in Ukraine for “governance and corruption issues.”

“I am concerned about Ukraine’s slow progress in improving governance and fighting
corruption, and reducing the influence of vested interests in policymaking,” the IMF
Managing Director on Ukraine said in a February press release.

The IMF team arrived in Kiev on Tuesday following the formation of a new Ukrainian
government after a political crisis had stalled the release of financial aid.

In February, IMF Managing Director Christine Lagarde warned that Ukraine risked returning
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to a pattern of failed economic policies characterized by slow progress in fighting corruption.
She warned Ukraine that the IMF was prepared to halt its $17.5 billion bailout for Kiev unless
it takes stronger action. Ukrainian President Petro Poroshenko, at the time, reassured the
international community of Kiev’s commitment to reform.

A new $17.5-billion loan program was approved by the IMF in March 2015. The program
included an initial payment of $5 billion and the subsequent release of $1.7 billion every three
months. However, Ukraine has only received $6.7 since the second half of last year, the
Agence France-Presse (AFP) reported Tuesday.

Prior to the arrival of the financial team in Ukraine, the IMF said in a statement that the
“mission will continue policy discussions with the Ukrainian authorities.” However, it did not
indicate when further aid would be released, AFP reported.
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