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Egmont decided to stay in Russia because its business in the country is still profitable.

Denmark's Egmont Media Group will transfer its Russian magazine business to a local
company, becoming the latest publisher forced to restructure by a law limiting foreign
ownership of Russian media, the RBC newspaper reported Monday.

Egmont will continue to produce books in the country, but will pass the rights to publish its
magazines to a newly created Russian company, the paper reported, citing Lev Yelin, general
director of Egmont's Russian subsidiary. The report gave no financial details of the deal.

The publications affected by the change include children's magazines My Little Pony, Luntik
and Masha and the Bear. Egmont has a 60 percent share of the children's magazine market in
Russia and is the fifth-largest book publisher in the country by number of titles, according to
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RBC.

The reorganization is a response to legislation passed last year that limits the stake of
foreigners in Russian media outlets to 20 percent. The law, which affects most of the
country's publishing houses, comes into force on Jan. 1, 2016, though companies have another
year's grace period to comply.

Egmont decided to stay in Russia because its business in the country is still profitable, Yelin
told the paper. Egmont Russia had revenues of around $33 million last year, he said.

Mikhail Morozov, editor-in-chief and the deputy general director of Egmont Russia will
become the owner of the new magazine publisher, Yelin said.

Egmont is not the only foreign media company to change its ownership structure as the
arrival of the new law nears.

The U.S. Hearst Corporation, which had a major stake in the Russian publisher of glossy
magazines like Elle and Marie Claire, sold part of its share to its local partner this summer.

Switzerland's Edipresse and Germany's Axel Springer said in September they would withdraw
from the Russian market over the media law.
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