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Volvo temporarily suspended production in Russia in February, according to the RIA Novosti news
agency.

Global automakers have started to export cars and auto parts manufactured in Russia after the
cost of their production dropped due to the ruble's devaluation, the Vedomosti newspaper
reported Wednesday.

The development of exports could help foreign car manufacturers compensate for the losses
caused by a dramatic slump in sales in Russia.

The world's second-largest producer of automotive glass, China's Fuyao Glass Industry
Group, has started exporting products manufactured at a plant in Russia's Kaluga region
established by the company in 2013, Vedomosti reported, citing Shi Tzyun, CEO of Fuyao Glass
Rus.
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Germany, Belgium, France and Spain are the first foreign markets for the locally produced
auto glass, Shi said at the Autoevolution international forum that took place in Kaluga on
Tuesday, according to Vedomosti.

The company announced plans to export two thirds of its products manufactured in Russia
two years ago, but the ruble's devaluation and the shrinking of the Russian car market
accelerated export development, Vedomosti reported.

Russia's car market is currently going through tough times. The market has witnessed a sharp
slump in demand during the past year due to the country's economic downturn, triggered by
sanctions imposed on Russia last year over its role in the Ukraine conflict and a steep drop in
global oil prices.

In the first half of the year, sales of cars in Russia dropped by 36 percent compared to the
same period in 2014. Last month, sales plunged by 19.4 percent year-on-year, according to a
report by the Association of European Businesses, a Moscow-based business lobby group that
monitors the car market.

German car producer Volkswagen is also actively developing the export of products
manufactured in Russia.

The company sells engines produced at its plant in the Kaluga region to Europe and is also
planning to start the export of locally produced vehicles, the acting governor of the Kaluga
region, Anatoly Artamonov, said at a meeting with President Vladimir Putin on Tuesday,
according to the Kremlin's official website.

Swedish auto manufacturer Volvo also intends to deliver vehicle cabins manufactured in
Russia to its foreign plants after its cabin factory resumes production at the end of September,
Peter Andersson, managing director of Volvo Group Russia, said at the Autoevolution forum,
according to Vedomosti.

Volvo's automobile plant in the Kaluga region will resume work on Oct. 1, Andersson said.

Volvo temporarily suspended production in Russia in February, according to the RIA Novosti
news agency. The company attributed the decision to the unfavorable situation on the market
and a slump in demand.

Volvo is not the only foreign car manufacturer to have suspended or reduced production in
Russia or cut exports to the country amid falling sales.

In March, the South Korean car manufacturer SsangYong suspended sales in Russia, Reuters
reported. In the same month, the U.S.'s General Motors announced the suspension of sales of
Opel and Chevrolet in Russia. In July, the company stopped production at its only Russian
plant in St. Petersburg, the RBC newspaper reported.
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