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A lower oil price appeared to weigh heavily on the Russian currency.

The Russian currency sank to its lowest level since February on Thursday, extending a recent
rout as the price of crude oil fell below $48 a barrel and appeared to be heading for a 2015
bottom.

The ruble tumbled 2 percent against the U.S. dollar to 64.6 in the early evening, bringing its
decline against the greenback over the last fortnight to 11.3 percent. The currency dropped
past the milestones of 70 against the euro and 100 against the British pound during morning
trading.

The ruble's run of weakness in recent weeks has sparked memories of its dramatic rout last
year when it crashed to historic lows because of a falling oil price and Western sanctions
on Moscow.
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A lower oil price appeared to weigh heavily on the Russian currency with the cost of a barrel
of the benchmark Brent crude declining to a six-month low of $48.80.

"The ruble is still lagging oil, making its performance highly sensitive to Brent's bearish
trend," analysts from Sberbank CIB said in a note to investors Thursday.

Data releases in the United States showing a bigger than expected build in fuel stockpiles also
depressed oil and the Russian currency.

"For the moment the external environment is difficult for the ruble," ING Bank's chief
Russian economist, Dmitry Polevoi, wrote in a note to investors Thursday.

In a sign of concern over the ruble, Russia's Central Bank halted purchases of foreign
currency — it had previously been buying up to $200 million a day on currency markets —
early last week, and indicated that the freeze could be extended for months.

But the Central Bank, which introduced a free floating ruble last year, is also worried about
economic growth and cut interest rates by 0.5 percent to 11 percent last Friday despite jitters
over the ruble. 
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