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Russia's central bank said on Wednesday it had stopped its operations to replenish its
international reserves from Tuesday because of a rise in market volatility.

"The Bank of Russia from 28 July has stopped operations in the framework of replenishing
international reserves, which was connected with the rise in volatility on the domestic
currency market," the bank said in a statement.

The bank "has repeatedly noted that it will minimize the influence of its operations
for replenishing international reserves on the currency market, operationally correcting
the volume of foreign currency purchases," it said in emailed comments explaining its
decision.

The bank began daily purchases of foreign currency in May as part of a long-term strategy
of rebuilding its forex reserves.
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It said at the launch of the operations that it would buy between $100 and $200 million a day
but has typically been purchasing $200 million.

It was not clear how long the central bank intends to suspend its forex purchases, but
the wording of its statements was similar to when it last suspended the operations on June 5.

It also cited market volatility then, but the bank resumed forex buying after one working day.

On Tuesday the dollar's value against the ruble rose above 60 for the first time since mid-
March, symbolizing how the ruble is again coming under strong pressure because of sinking
international oil prices.

On Wednesday it opened 0.8 percent firmer after the central bank announcement but soon fell
back to trade little changed on the day at 60.01 versus the dollar.

Dmitry Polevoy, an economist at ING Bank in Moscow, said suspending forex purchases was
"logical" given that prices for oil, Russia's main export earner, were at their lowest in several
months.

Some analysts believe the central bank is seeking to keep the ruble within a desired range,
often assumed to be 50-60 against the dollar — a de facto return to the policy of an exchange
range corridor that was formally abandoned last November when the ruble was floated.

However, the central bank has repeatedly denied that it is targeting particular levels for the
ruble, insisting that the floating regime remains intact.
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