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A building in the harbor town of Balaklava, part of the Crimean city of Sevastopol, being prepared for
renovations.

Officials in the annexed Crimea region plan on creating a state corporation that will organize
large deliveries of building materials to the peninsula, a news report said, as the region battles
a supply shortage caused by poor relations with Ukraine.

Shipments from the Ukrainian mainland have been restricted since the peninsula was
annexed by Russia last year. Crimea is now facing a deficit of sand, crushed stone and high-
strength cement, RIA Novosti reported last week.

According to Crimea's Construction and Architecture Ministry, materials that start at 180-260
rubles ($3.30-4.80) per ton on the Russian mainland can cost up to 1,190-1,740 rubles
($21.80-31.90) per ton in Crimea after transport costs.
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To fill the gap, the ministry's head Sergei Kononov suggested creating a state corporation
dedicated to meeting the industry's needs, RIA reported.

"To solve the deficit problem and not permit an increase in the cost of building materials … we
propose creating a state unitary enterprise with the goal of providing the construction
industry with the necessary materials," Kononov said during a session of the regional
government.

The region's head Sergei Aksyonov supported the initiative, RIA reported.

Prices across the Crimean economy have surged since the annexation, which disrupted
established supply chains.

Year-on-year inflation hit 42.5 percent in Crimea last year, according to the Crimean State
Statistics Service, significantly outpacing the 11.4 percent inflation seen in Russia as a whole.

Prices have continued to rise this year: The cost of construction materials climbed 15.7
percent in the first five months of the year, only slightly behind overall price inflation of 16.8
percent over that period, according to Crimean statistics.
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