
Energy Firm Wintershall Wants to Do
More in Russia
By The Moscow Times

June 02, 2015

Russian workers at Achimgaz's UKPG gas and condensate processing system in Novy Urengoi.

BASF oil and gas subsidiary Wintershall is keeping faith with its Russian investments
and wants to do more there, despite tense relations between Moscow and Europe over
Ukraine.

New chief executive Mario Mehren said the German group's joint exploration with Russian
partner Gazprom in Siberia remained its most important global project.

"We are open for further projects in Russia," he told reporters during the World Gas
Conference (WGC) in Paris. "Russia continues to be our most important focus region," he
added. "Russia needs to know that even in times of political crises we count in its energy."

Mehren, who took the job officially on Monday, succeeding Rainer Seele who left to head
Austria's OMV, reaffirmed Wintershall's plan to invest around 500 million euros ($548
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million) in the existing projects Achimgaz, Yuzhno Russkoye and Volgodeminpol up to 2018.

These produce 28 billion cubic meters of gas a year, enough to meet a third of Germany's
annual demand.

The Kassel-based firm was stung on the Russian side of its business last year when a planned
gas asset swap fell through due to tensions over Russia's part in the Ukraine, where pro-
Russian separatists are fighting government forces.

Russia ditched plans for the South Stream gas pipeline from the Black Sea through eastern
Europe, where Wintershall had been a consortium partner.

With other lucrative projects in Norway, the Middle East and Argentina on the go, Wintershall
has alternatives.

Gazprom is also locked in a row with EU regulators over alleged market dominance and unfair
pricing practices although it says it is considering concessions to settle the dispute.

But Mehren there was no way around reliance on Russia for gas in the EU.

Purchasing power would move away from the EU to China by 2035, which would overtake
the bloc as the world's biggest gas consumer, quadrupling its usage to 600 bcm by 2040,
Mehren cited the International Energy Agency (IEA) as saying.

Global liquefied natural gas (LNG) output would be absorbed to the tune of 70 percent by Asia,
while the EU with its dwindling domestic resources would continue to buy two-thirds of its
gas via pipelines.

EU import demand would rise as its production is due to fall by 2 percent a year and demand
to rise by 0.8 percent per year over the longer term.

"Those are not geopoliticial but geological facts," he said.
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