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The ruble strengthened on Tuesday, extending gains from Monday and climbing to 2015 highs
against the dollar and the euro, boosted by higher oil prices and improved confidence in the
Russian currency.

At 15:05 GMT, the ruble was around 1 percent stronger against the dollar at 54.93 and was up
1.5 percent at 59.68 against the euro.

The ruble dipped below 55 against the dollar for the first time since Dec. 30 on Tuesday and
below 60 rubles per euro for the first time since late November.

It was lifted late on Monday by a 5 percent jump in international oil benchmark Brent, as
traders reassessed how quickly Iran might increase exports and anticipated that a months-
long rise in U.S. crude inventories may be slowing.
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Brent built on those gains on Tuesday afternoon, rising over 1 percent to around $58.8 per
barrel. Oil is Russia's main export, making it a key driver for Russian assets.

"The uptick in oil prices definitely provided support to the Russian FX market, although we
think the main reason behind the ruble's recent strong performance was the covering of
USD/RUB longs that were opened a couple of weeks ago by international investors," analysts
at VTB Capital said in a research note.

Sberbank analysts said the ruble's recent rise was probably aided by households converting
foreign currency into rubles, reversing their $30 billion purchases of other currencies last
year.

"At the moment the ruble's [upward] correction looks overzealous as it exceeds the relative
correction in oil and the U.S. dollar," they wrote. "At current oil prices we expect USD/RUB to
hover comfortably around 56-57."

Russian stock indexes were little changed on Tuesday after registering firm gains on Monday.

At 15:05 GMT the ruble-based MICEX index was down 0.3 percent at 1,695 points but the
dollar-based RTS was up 0.1 percent at 972 points.
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