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A woman inserts a 100-ruble banknote into an ATM bank machine at a branch of Sberbank in
Krasnoyarsk, Siberia, Jan. 27, 2015.

The Minsk agreement to halt violence in eastern Ukraine has sparked hope of easing tensions
with the West and has created a buying opportunity in Russian markets, Russian economic
analysts said late last week.

The deal between the leaders of Russia, Ukraine, France and Germany was the "end of the
beginning" of the Ukraine crisis, analysts from Sberbank CIB said in a written note to
investors Friday.

"The Minsk II agreement signed yesterday is different to the Minsk I agreement of September
because it includes much more detailed provisions for the autonomy of the breakaway
regions," the analysts said. "As such, it is more likely to lead to the lasting political solution
that the market needs."
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Given extra impetus from rising oil prices, Russian stock markets and the ruble have reacted
positively to the Minsk agreement despite fears that the deal could fall apart during efforts to
implement it on the ground.

ING Bank in Moscow echoed German Chancellor Angela Merkel in describing the deal in a note
to investors Friday as a "glimmer of hope."

"Optimists have scored a point over skeptics after Russia, Ukraine, Germany and France
brokered a new peace plan in Minsk," ING Bank's chief economist in Moscow, Dmitry
Polevoy, wrote in the note.

The deal indicates a possible thawing of relations with Europe and the lifting of sanctions that
could create an opportunity for investors, according to Sberbank CIB analysts. Sberbank CIB is
the investment banking arm of state-owned Sberbank.

"Buy banks for the bounce," they wrote. "Banking is the sector with the highest exposure to
the high cost of capital and bad debts resulting from sanctions."

Many analysts, however, stressed that further upward moves for stocks and the ruble would
hinge on developments on the ground.

"A full-fledged rally on Russian markets will depend on the successful realization of the
Minsk agreement," analysts at Raiffeisen bank said in a note Friday.

The cease-fire, although violated in the strategic railroad town of Debaltseve, has so far held
across the rest of the front between pro-Kiev forces and separatists.
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