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Russia Won't Cut Output to Combat
Falling Oil Prices
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Russia's Energy Minister Alexander Novak

Russian oil companies will keep production steady in 2015, Energy Minister Alexander Novak
said Wednesday, after Moscow left a meeting with other major oil producers with no
agreement on how to address weak oil prices.

Russia, which is not an OPEC member, has watched nervously as oil prices have fallen 30
percent since June and analysts say Moscow had hoped to convince other members and non-
members to support a production cut at an OPEC meeting on Thursday.

After talks between Saudi Arabia, fellow OPEC member Venezuela and oil power Mexico ended
without an agreement on Tuesday, Russia's message was clear — daily average oil production
of around 10.5 million barrels will be maintained.

"We have got the plans which companies have embarked on for next year: (output) will be
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along the same lines as this year," Novak told reporters.

Russia is hoping to keep output stable by exploiting new areas such as the Bazhenov oil
formation and Arctic offshore.

Novak, who was in Vienna on Tuesday, also said he was sceptical that OPEC would decide
to cut output quotas to shore up oil prices which have fallen to around $78 per barrel.

"We don't know what decision will be taken tomorrow ... Consultations have been going
on over recent days ... In general, I am sceptical that any decision on output cuts may be
taken,' Novak said.

Over the last couple of days Russia, which needs price of at least $100 per barrel to balance its
budget, has been sending mixed signals to OPEC ranging from a possible slight cut
in production to keeping its output flat to help prices.

Despite being among the world's top three crude oil producers, Russia is limited in its ability
to rapidly cut or increase supplies to global markets, with some analysts suggesting it may see
a natural decline in output in 2015.

Novak said that lower oil prices would close ineffective oil projects, decreasing output
to support prices which should return to a "fair level."

At the same time, he added that Russia would not postpone its Arctic projects, while
the Bazhenov oil formation was also continuing even under the current oil price.
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