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Pay Part of Their Own Social Security
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Analysts polled by the Vedomosti newspaper warned that the change would weigh on citizens' real
income and consumer spending while potentially increasing the popularity of illegal salary schemes.

Finance Minister Anton Siluanov said Wednesday that Russia could require employees to pay
part of the pension, social security and health insurance contributions now paid by their
employers, in an attempt to lighten the tax load on business during a sharp economic
slowdown.

Splitting the burden of social security payments between employers and companies would put
Russia in line with globally accepted practice, Siluanov was quoted by news agency Interfax as
saying.

"We must lower the direct [tax] load in terms of direct taxes on business, including social
security payments, and gradually shift a part of the load to the population,' he said.
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The shift would happen gradually, he added: Businesses could initially see the levy they pay
cut to 26 percent of employees' salaries from the current 30 percent, for instance. Employees
would then pay the remaining 4 percent.

Analysts polled by the Vedomosti newspaper warned that the change would weigh on citizens'
real income and consumer spending while potentially increasing the popularity of illegal
salary schemes.

The idea is still a ""conceptual proposal," Siluanov said, adding that it would not be carried out
until 2019 at the earliest.

The Russian government on Tuesday submitted its budget for the next three years to the
lower house of parliament following months of back-and-forth and controversial proposals
such as the possibility — ultimately scrapped — of allowing regions to introduce a 3 percent
sales tax.

The budget has a stiff challenge to answer. Russia's economy is struggling just shy of zero
percent growth this year amid a fall in oil prices, torrential capital outflows, the cost
of annexing Crimea and Western sanctions imposed in response to that annexation.
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