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Canada's Foreign Minister John Baird listens to a question during a news conference on Parliament Hill
in Ottawa, Canada.

Canada, one of the harshest critics of Russia's involvement in Ukraine, this week quietly
canceled sanctions against Expobank and RosEnergoBank, two small Russian banks on which
it imposed the measures earlier this year.

The cancelations were put into effect at the same time as new sanctions were announced
by Foreign Affairs Minister John Baird on Tuesday, including adding Russia's Sberbank to the
list, but his news release made no mention of lifting the measures against Expobank
and RosEnergoBank.

Expobank ranks as about the 100th biggest Russian bank by assets. RosEnergoBank had
income of $4.24 million in 2012 and assets of $1.01 billion, according to Moody's Investors
Service.
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Quizzed about it in the House of Commons on Thursday after the news was reported, Baird
said the decision was made after the government got new information and undertook further
analysis.

"They are deemed to be sufficiently divorced from events in Ukraine and Russian aggression
against Ukraine," he said, without explaining how they got on the list in the first place.

The lifting of the sanctions was mentioned obliquely in amendments to the Russian "Special
Economics Measures (Russia) Regulations" on the Canadian Foreign Affairs Department
website, referring only to the repealing of "Items 2 and 3" on a particular part of the list.

Expobank had always disputed its inclusion on the sanctions list and had appealed to be taken
off.

"We were sure that the inclusion of Expobank on this list was a misunderstanding and a
mistake. We are glad that this issue has been resolved successfully and quickly and that this
issue has been removed from the agenda," Kirill Nifontov, chief executive officer
of Expobank, said in a statement.

McCarthy Tetrault lawyer John Boscariol challenged the listing with government on behalf
of the bank.

"Our position was ... there is no connection between Expobank and (Russian President
Vladimir) Putin, or the current activities that Russia is engaged in in Ukraine, and on that
basis it should be removed," Boscariol said.

The whole episode drew harsh criticism from opposition New Democratic Party legislator Paul
Dewar. "It's not very smart to put sanctions on, then remove them and say 'Whoops, we
messed up,'" he told reporters. "It boggles the mind as to what happened here."

In the House, he noted Canada was still shielding "Russian tycoons who have close ties
to President Putin, who also have business interests here in Canada."

In contrast to the United States, Canada did not impose sanctions on Sergei Chemezov, who
heads state-owned industrial and defense conglomerate Rostec, and Igor Sechin, CEO of oil
company Rosneft. Both men, close to Putin, have business ties to Canada.

Baird told Dewar that Canada has 189 different sanctions on Russian individuals and entities,
compared with 107 imposed by the United States and 106 by the European Union.

Original url:
https://www.themoscowtimes.com/2014/09/19/canada-quietly-removes-2-russian-banks-mistakenly-on
-sanctions-list-a39576


