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EU Promises More Help for Producers
Struggling With Russian Import Ban
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A participant decorates apples from Poland during the WorldFood Moscow 2014, an international food
and drinks exhibition covering sectors of the food industry, in Moscow.

EU officials have agreed new measures to help food producers hit by a Russian ban
on agricultural imports and will publish them over the coming days, the European
Commission said.

Moscow in August imposed a one-year embargo on meat, fish, dairy, fruit and vegetables
from the United States, the European Union, Canada, Australia and Norway in retaliation
for Western sanctions over Moscow's involvement in the Ukraine crisis.

EU farm exports to Russia are worth some 11 billion euros ($14.3 billion) annually, or roughly
10 percent of the bloc's agricultural sales. The Russian embargo has affected EU products
worth 5 billion euros, said the Commission, the EU executive.
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Following debate with representatives of the 28 member states on Tuesday, the Commission
is finalizing the text and budget for a new compensation scheme and expects to make
an announcement in the coming days, spokesman Roger Waite said.

"Official publication is expected early next week, with new rules entering into force straight
away," he said.

Waite said he could not yet give a figure for the budget.

In the immediate aftermath of Russia's ban, the Commission announced 125 million euros
in aid for producers to help them cope with a glut of fresh produce that depressed markets.

But it suspended that plan this month after a surge in claims. Polish farmers asked for more
compensation than EU officials say the entire bloc exports to Russia in a year.

It remained unclear how much money was being disbursed under the 125 million euro plan.
The new measures are in addition to the previous aid program.

Like the prior scheme, the aim of the new cash is to stabilize prices by paying producers
to take some of the surplus off the market, through steps such as giving food to schools
and other institutions or not harvesting it in the first place.

The Commission said producers of fresh fruit and vegetables had been the first to be affected
because Russia announced the ban when harvesting was at its peak.

EU officials will now analyze exports of products, including citrus, apples, pears, other fruit
and some vegetables, made over September to December last year to predict where help needs
to be targeted.

The impact varies from country to country, with eastern EU nations such as Poland

and Lithuania heavily dependent on the Russian market, while the European Union's biggest
agricultural economy, France, has voiced concern about the knock-on effects of surplus
produce on the prices its growers can charge.
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