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A PD-14 engine on display at the 2012 Berlin Airshow.

The Russian government will backstop a 3.3 billion rubles ($92 million) bond issue by state
aerospace conglomerate Oboronprom to finance the development of new civilian aircraft
engines to power domestically designed airliners, a statement on the Cabinet's website said
Monday.

The move is part of a drive by Moscow to curtail Russia's dependence on global markets,
particularly in the defense and aerospace industries, prompted by the sanctions tit-for-tat
unfolding between Russia and the West over the crisis in Ukraine.

The government order, published on Monday, aims to help Oboronprom raise funding
by guaranteeing the company's bonds. The money will "finance the development of advanced
PD-14 and PD-10 engines for next-generation passenger aircraft," namely the Irkut MC-21,
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the statement said.

Talk of boosting the use of domestic civilian aircraft has been on the rise. Most of the planes
flown by Russian airlines are Boeing and Airbus models leased from abroad — making them
vulnerable to U.S. and EU sanctions. Budget carrier Dobrolyot, a subsidiary of Aeroflot, was
forced out of business two weeks ago, when its blacklisting by the EU nixed its plane leasing
agreement with Irish lessor AWAS.

The MC-21 is a twin-engine, medium range airliner intended to replace the aging Tupolev
Tu-154 and Tu-204. It will be a competitor to the massively successful Airbus A320
and Boeing 737 aircraft.

The first prototype of the MC-21 was initially supposed to fly in 2014, but the date has been
pushed back to 2015. Production models should hit the market by 2017, assuming there are no
further delays in the project.
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