Sanctions Could Impact Rosneft
Privatization, Minister Says
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On Friday, Rosneft's shares closed at 231.75 rubles ($7) on the Moscow Stock Exchange, a drop of 9.4
percent from the previous week.

The U.S sanctions against state-owned oil giant Rosneft may impact the planned privatization
of a19.5 percent share in the company, Economic Development Minister Alexei Ulyukayev
said Saturday.

"The U.S. sanctions imposed on Rosneft, without a doubt, may affect the process of its
privatization," Ulyukayev told journalists, Prime news agency reported.

With its latest wave of sanctions on Wednesday, the U.S. targeted both Rosneft and Novatek,
Russia's largest independent gas producer. The companies were blocked from buying dollar
debt with a maturity period of less than 90 days but otherwise are free to continue operations
on U.S. markets and with U.S. companies.
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The state has been planning to reduce its 69.5 percent stake in Rosneft to 50 percent plus one
share in 2015, ITAR-Tass reported. Ulyukayev said previously that the sale could even take
place this year if market conditions were right.

"Our direct instructions are to privatize under the condition that the price is no worse than
the price of the initial public offering," Ulyukayev said Saturday, RIA Novosti reported.

The company raised a whopping $10.7 billion with its IPO in 2006, selling off 1.4 billion shares
at a price of $7.55 per share.

On Friday, Rosneft's shares closed at 231.75 rubles (S7) on the Moscow Stock Exchange, a drop
of 9.4 percent from the previous week. Its share price was hit first by the announcement

of sanctions and then by the downing of Malaysia Airlines flight MH17 in eastern Ukraine

on Thursday, which brought Russian shares down a total of 1.3 percent on Friday.

Finance Minister Anton Siluanov said previously that the privatization of Rosneft was
expected to bring 423 billion rubles ($12.1 billion) to the state budget.
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