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Sergei Shvetsov, the Central Bank's first deputy chairman.

Foreign investors bought about 60 percent of a secondary share issue in the Moscow
Exchange, showing the appetite for Russian shares from abroad, an official from the Russian
Central Bank said Wednesday.

Sergei Shvetsov, the Central Bank's first deputy chairman, said about 40 percent of the
demand came from Russia, 15 percent from Asian investors, 33 percent from European
investors and 10 percent from the United States.

"We weren't sure that there would be such high demand," he told journalists at a banking
conference in St. Petersburg. "For us it was a positive surprise, which shows that there is
interest in Russian shares."

Earlier, the Russian Central Bank said it had sold 267.3 million shares in the exchange at a
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price of 60 rubles ($1.75) per share. The published terms show that the offering was made at
an 8 percent discount to Tuesday's closing price, raising $468 million.

The bank said the issue was several times oversubscribed, with bids from 96 investors
satisfied.

Shvetsov said the biggest Russian investor was the Russian Direct Investment Fund, a state-
owned private equity fund that acquired 6.3 percent of the exchange in 2012.

The Fund said in a statement that it was investing in the latest share issue as part of a
consortium including international institutional investors from China, Singapore, the UAE,
Qatar, the United States and Germany.

It did not provide details on the size of the investment.

Shvetsov said that sovereign funds, including the Russian Direct Investment Fund, had
acquired 20 percent of the latest share offer.

Banking sources told Reuters on Tuesday that the Central Bank was selling an 11.75 percent
stake representing half its shareholding in the exchange.

The 60 ruble offer price was at the bottom of an indicative price range of 60-65.05 rubles,
according to offer terms shown to Reuters by a banking source.

On Tuesday the Central Bank said it intended to sell all its shares in the exchange as part of a
government plan approved last year.

The plan is aimed at ending a conflict of interest, as the Central Bank became responsible for
overall financial market regulation last year.

Privatization is also part of a drive to improve financial market infrastructure as Russia seeks
to turn Moscow into an international financial center.

The Moscow Exchange, Russia's largest platform for trading shares, bonds, currency and
derivatives, was formed in 2011 following the merger of Moscow's two largest stock
exchanges, MICEX and the RTS.
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