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Central Bank Offers Visa and MasterCard
a Way Out of Hefty Security Deposit
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Elvira Nabiullina

Visa and MasterCard can avoid paying a security deposit of up to $2.9 billion if they can find
Russian partners to process payments within the country by Oct. 31, Central Bank chief Elvira
Nabiullina said Tuesday at a banking conference in St. Petersburg, PRIME reported.

Reuters reported earlier that MasterCard had already started searching for a Russian partner
to help it circumvent the law.

Also Tuesday, President Vladimir Putin signed a law giving the government and the Central
Bank the right to determine the specifics of how international payment systems will pay
the security deposit, as well as to decide how fines will be levied for failing to pay.

With this new legislation, the government has effectively backtracked on a controversial law
passed in May that had risked pushing Visa and MasterCard out of the Russian market


https://www.themoscowtimes.com/author/the-moscow-times

altogether.

The two companies, which together process about 90 percent of payments in Russia,
inadvertently set off a movement to end Russia's dependence on foreign payment systems
when they halted service to two Russian banks in March to comply with U.S. sanctions
imposed following the annexation of Crimea.

The earlier law, which was signed by Putin in May, both lay the groundwork for creating
a national payment system to replace foreign players and required international payment
systems to submit a massive security deposit to the Central Bank in order to continue
operating in Russia.

Morgan Stanley analysts previously estimated that the joint deposit could amount to $2.9
billion, or five times more than Visa and MasterCard's joint annual revenues in Russia,
although Deputy Prime Minister Igor Shuvalov later said that the deposit could be
"substantially reduced."
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