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A Russian Helicopters Mi-38 heavy lift helicopter, made for civilian use, standing on the tarmac awaiting
takeoff.
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Russia's already world-class helicopter industry will see a 7.5 billion ruble ($213 million)
injection of funds to develop a high-speed helicopter and bump up Russia's production
capacity, Deputy Industry and Trade Minister Yury Slyusar announced at a news conference
Tuesday.

A 7.5 billion ruble co-financing agreement between the government and state-owned Russian
Helicopters, Russia's second-largest defense contractor behind Almaz-Antei, aims to produce
a new high-speed helicopter by 2020 and guarantee Russia's place at the cutting edge of the
industry.
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Russian Helicopters, which had a 14 percent share of the global helicopter market and revenue
of 60 billion rubles ($1.7 billion) in 2012, has made similar co-financing agreements with
the government in the past, resulting in the development of Ka-62 transport and Mi-38 heavy
lift helicopter.

"High-speed helicopters are the future," said Ruslan Puchov, head of the Moscow-based
defense think tank Center for Analysis of Strategies and Technologies. Experimental
prototypes of high-speed helicopters have reached speeds of more than 400 kilometers per
hour, while current military helicopters travel at about 300 kilometers per hour.

To guarantee the success of the high-speed helicopter program, Slyusar promised state
investment to expand the scientific and technological base supporting Russia's helicopter
industry.

This new infrastructure will fill out existing helicopter production facilities near Rostov-on-
Don in southern Russia, which is likely to be where the high-speed chopper will eventually
start rolling off the production line.

The Rostov facility produces military helicopters, such as the Mi-26 heavy lifter and attack
helicopters such as the Mi-24 and 25, as well as the Mi-28 "night-hunter," Russia's answer
to the U.S.-made Apache.

Slyusar said that Rostov would also serve also as a repair center for Russian helicopters and a
training center for pilots and technical staff.

The helicopter industry is one of the country's strongest high-technology sectors, enjoying
a prominent position on the global market in both civilian and military applications. But it is
also a globally integrated industry with certain dependencies on foreign components.

"The major dependence is on engines made in Ukraine," Pukhov said. Russia took steps
to ease this dependence after the Orange Revolution in 2004, when popular protests
in Ukraine's capital, Kiev, against a rigged presidential election forced the Russian sponsored
candidate, Victor Yanukovych, to surrender power. But Russia still produces only about 100
helicopter engines in St. Petersburg a year — far short of the 350 to 400 engines needed
by producers.

This is no problem for the Air Force and related ministries — domestic engine production can
cover their requirements, Pukhov said. But he added that supply disruptions from Ukraine will
potentially damage "all civilian buyers of Russian helicopters, and especially overseas
customers like India, China, and the U.S., which purchased Mi-17 helicopters for the Afghan
Defense Ministry."
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