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Carlsberg Russian Market Shrinks  

COPENHAGEN—Danish brewer Carlsberg A/S reported a weaker than expected first quarter
capped by a weak Russian ruble and declining sales in Eastern Europe and lowered its outlook
for 2014 net profit and for the Russian beer market.

Carlsberg, the maker of Baltika, Tuborg and Kronenbourg 1664, said the Russian market is
now assumed to decline by mid-single-digit percentages in beer volume in 2014, against
an earlier guidance of a low-single-digit decline.

Carlsberg, the market leader in Russia, has suffered from a slowing of the economy and a law
banning the sale of alcohol from street kiosks, which combined led to an 8 percent slump
of the Russian beer market last year.  (Reuters)
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Nokian Tires Q1 Profits Fall

Finnish winter tire maker Nokian Tires on Wednesday said its first-quarter operating profit
fell due to a devalued ruble and weak sales in its key market of Russia. The results matched
analyst expectations.

Nokian, which makes about a third of its sales in Russia and runs a large factory in the
country, last month cut its profit outlook for the full year due to weaker consumer demand
in the country amid the Ukraine crisis.

It said on Wednesday its Russian sales in the quarter were down 20 percent from a year
earlier, mainly due to the weakened ruble.

Nokian said it expects the Russian tire demand be flat at best this year, but it added it
remained confident about the future growth prospects in the vast market. (Reuters)

Henkel Sees Demand Rise

German consumer goods group Henkel said domestic demand in Russia continued to be
strong in the three months to March, despite the ongoing political crisis.

First quarter sales in Russia, adjusted for currency effects, increased in a "mid-single-digit
percentage range," chief executive Kasper Rorsted said on a call. In Ukraine, adjusted sales
decreased slightly, he added.

Russia is Henkel's fourth-largest market with annual sales of about 1 billion euros ($1.4
billion) last year. Ukraine is an important growth market for the group.

Henkel employs about 2,500 staff in Russia and also runs several factories in Ukraine with
about 1,000 employees. (Reuters)
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