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U.S. sanctions on Russia were hurting Visa's card transaction volumes.

Visa Inc, the world's largest credit and debit card company, said U.S. sanctions on Russia were
hurting its card transaction volumes and that revenue growth would slow further this quarter,
sending its shares down 5 percent after the bell.

Visa's quarterly revenue growth slid to a single digit in percentage terms for the first time
in more than four years, due to a strong U.S. dollar.

The company and rival MasterCard Inc stopped providing services to two Russian banks after
U.S. President Barack Obama imposed sanctions on Russia in March after a standoff over
Ukraine.

"We are caught between the politics of the U.S. and the politics of Russia," Chief Financial
Officer Byron Pollitt said on a post-earnings conference call on Thursday.
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"We're clearly seeing a drop-off in cross-border volume and sanctions are expected to have
some impact on volume."

Uncertainty over the companies' operations in Russia lingers as President Vladimir Putin has
said the country would develop its own credit card system to reduce dependence on western
companies.

Visa said it would assess the situation in Russia and was hopeful it would still have
a "meaningful opportunity" to continue to do business there.

"We have 100 million cards there (in Russia) and it is not in anyone's best interest, inclusive
of the Russians, to make those cards not available to their own citizens," Pollitt said.

See also:

Standard and Poor's Downgrades Russia's Credit Rating to BBB-

Original url:
https://www.themoscowtimes.com/2014/04/25/visa-suffers-under-us-russia-standoff-over-ukraine-a34
663

http://www.themoscowtimes.com/business/article/standard--poors-downgrades-russias-credit-rating-to-bbb-/498911.html

