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The new ruble symbol outside a branch of Bank Rossiya in Moscow.

The ruble strengthened to below 35 to the dollar on Tuesday for the first time since mid-
February, before the escalation of the political crisis in Ukraine and the annexation of Crimea
by Russia.

Since peaking at 36.6 rubles to the dollar on March 13, the Russian currency has gradually
recovered. At 10:30 a.m. on the Moscow Exchange, the ruble dipped to 34.96 against
the dollar, before rising again to trade slightly above the 35 mark throughout the day.

At 8 p.m. Moscow time the ruble was trading at 35.12 to the dollar. Against the euro the ruble
was trading at 48.48, and the Russian currency was at 41.13 against the euro-dollar currency
basket.

Behind the ruble's gain is the easing of tensions over the political situation in Ukraine,
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analysts said. Fears that Russia would send its military into eastern Ukraine have ebbed since
the country's upper house of parliament approved the use of troops on March 1.

''One of the main reasons for the ruble's weakening was the growth of geopolitical tension.
Now there are more and more signs that that tension is abating, leading to a reduction
in demand for hard currency and to a partial return to the ruble," Alexander Morosov, chief
economist at HSBC in Russia, told Vedomosti.

On a longer time-scale, however, the ruble is still depreciating, as Russia's economy slows
and capital shifts from emerging markets to developed ones, which are recovering after
a period of stagnant growth. At the beginning of the year, the ruble was trading at 33.2 to the
dollar and 45.3 to the euro, meaning that the Russian currency has weakened by 5.8 percent
against the dollar and almost 7 percent against the euro.
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