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A truck belonging to the TIR international customs convention, now restricted by the Federal Customs
Service

Russia’s withdrawal from the TIR international customs convention will cost carriers more
than $2.5 billion in overhead payments per year, the International Road Transport Union
representatives said Wednesday.

The Federal Customs Service published a letter in June saying it would pull out of the TIR
system starting Aug. 14, blaming it for repeated cases of tax payment violations that resulted
in debt exceeding 20 billion rubles ($560 million). The agency later postponed the decision for
one month after it was subjected to pressure from professional business organizations.

In October the custom service’s claims were ruled groundless by Russia’s Supreme
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Commercial Court. Nevertheless, the customs service started to close down regions to TIR
operations, beginning with Siberia and the Far East and then spreading the practice across the
country. The TIR system has now been revoked in 95 percent of Russia.

“Now the trucks insured by TIR can only enter Russia on the border with Finland and with
Belarus, making European carriers adjust routes and travel 10 to 15 percent extra miles, which
pushes up overheads,” said Kseniya Kliko, the head of law department at the International
Road Transport Union.

The TIR system, recognized in 68 countries in the world by its blue-and-white tag on truck
windscreens, was established by a United Nations Convention in 1975. It allows goods carried
by car or truck, if sealed in the country of origin, to only pass through customs again at the
point of destination, transiting as many countries as necessary.

The system is backed by the International Road Transport Union, or IRU, which insures the
risks of taxes not being paid if the goods are not delivered to their destination. According to
the union, more than 40 percent of Russia’s imports came in by trucks insured under TIR
before the Federal Customs Service started to pull out of the system.

If the agency proceeds to fully exit from the TIR convention, it would mean that all carriers
would be required to have a national customs guarantee in addition to international
guarantees they are also obliged to carry.

According to the IRU, the cost for a truck to pass customs has already risen fivefold at some
border crossings for operations terminating in Russia, and will grow even more for transit.

“Currently, prices for customs procedures vary greatly depending on the point of entrance
and could range from 3,500 to 93,000 rubles for one shipment,” Kliko said. By comparison, a
TIR insurance costs $60 and does not require any additional payments on the border.

In October, following the customs service’s decision to exit the TIR, First Deputy Prime
Minister Igor Shuvalov said that countries in the Customs Union would develop their own
transit insurance system.

Such a system has not yet been created, leaving countries like Kazakhstan, which does not
have its own border with Europe or direct access to sea ports, in trade isolation.

Russia’s exit would put a limit to his country’s international trade, said Teodor Kaplan,
Secretary General at Association of International Road Carriers of Kazakhstan. 

Contact the author at a.panin@imedia.ru

Original url:
https://www.themoscowtimes.com/2014/03/26/overheads-for-carriers-escalate-as-russia-exits-from-int
ernational-customs-convention-a33366

mailto:a.panin@imedia.ru

