
Russia Prioritizes Military Buildup as
NATO Cuts Back
By Alexander Panin

February 03, 2014

Russia is investing huge sums into reequipping its armed forces. One option for military procurement is
the automatic rifle ADS "Amphibian," made by Tula-based KBP and able to fire under water. The weapon
displayed abroad for the first time ever at the Defexpo-2014 weapons show in New Delhi starting
Thursday. Vitaly Kuzmin

Russia, Asia and the Middle East are fueling a global upswing in defense expenditure, even as
the member nations of the NATO alliance continue to cut their military budgets, according
to international consultancy IHS Jane's annual review, released Monday.

But while other countries from list of top military spenders also allocate significant finances
to support healthcare, education and social programs, Russia's budget, the figures suggest, is
primarily defense-oriented.

One indicator of where a government's priorities lie is the rate at which a particular share
of the budget is growing.

https://www.themoscowtimes.com/author/alexander-panin


"No other part of the budget is growing as fast as military expenditure. It is a clear priority,"
said Igor Nikolayev, partner at FBK audit and consulting company

Russia's defense spending is set to rise by more than 44 percent over the next three years.
The country's adopted military strategy, which funnels cash into modernizing weaponry
and equipment, envisages that defense spending will escalate from about $68 billion in 2013
to just more than $98 billion in 2016.

"This plan has already propelled Russia to 3rd place among the world's largest defense
spenders," said Craig Caffrey, senior analyst at IHS Jane's aerospace, defense and security
division. "The rapid increase in spending means that the defense budget will grow from 15.7
percent of federal expenditure in 2013 to 20.6 percent by 2016."

In this regard Russia is catching up with the U.S., which remains the world leader in defense
expenditure. According to U.S. government figures, the U.S. will allocate about 21 percent of its
annual budget to the military in 2014. However, a quarter of the country's budget will be spent
on health care and another 24 percent will go to paying out pensions.  

Russia spends more than 28 percent of its state budget on various social support programs,
including pensions. But just more than 3 percent of all government spending goes to fund
health care, and about the same share is given to education.

China, whose defense budget has seen double-digit growth in recent years, is now the world's
second biggest spender on the military.

By 2015, China is expected to channel more than $159 billion into defense — more than
Britain, France and Germany combined. At the same time, defense expenditure constitutes
just under 6 percent of the country's budget. It spends three times more on education
and twice as much on public services.

However, different governments spend various proportions of their nation's wealth. "If you
look not at the share of the budget spent on military but at the share of gross domestic
product, you would see that Russia spends less than 2 percent of its GDP on defense, while
in Europe, the U.S. or China this figure is much higher," said  Konstantin Sivkov, first vice
president of the Academy of Geopolitical Problems and former senior captain in the Russian
navy.

Sivkov also said 20 percent of the annual budget may seem like a large portion, but Russia had
been lagging behind the West in military spending for at least for the last two decades.

Not all observers are so sanguine. Russia is a big country and is doomed to spend a lot on the
military but the rate at which this expenditure is growing is alarming, said Nikolayev.

"What are they doing, preparing for war?" he asked.

Russia should prepare its forces to face the growing challenges around the world, Sivkov said.
 

"Almost every year another conflict is started, with the involvement by the U.S. and NATO
forces  … Also, China — though an ally — is rapidly modernizing its forces. This is an issue



Russia needs to address adequately," Sivkov said.

As the share of global military spending represented by the West continues to decrease over
the near-term, the center of gravity of defense expenditure is expected to maintain its shift
south and east in 2014, following the geographical trend of global economic expansion, IHS
Jane's analysts said.

"Russia, Asia and the Middle East will provide the impetus behind the growth in global
military spending expected this year and will drive the recovery projected from 2016
onwards," said Paul Burton, director at the company's aerospace, defense and security
division.
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