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A ruble exchange office sign displaying dollar and euro rates on Monday. Igor Tabakov

The falling value of the ruble will hobble Moscow's high-end real estate market, in which
values are pegged to hard currency, a real estate analyst said.

At the same time, the ruble's woes are likely to stimulate the market in cheaper properties as
people try to lock their savings into devaluation-proof assets.

If the ruble continues to slide against the euro, activity on the elite property market could
stall, Dmitry Khalin, managing partner of real estate firm IntermarkSavills, told RIA Novosti.
January will likely see lower numbers of deals, and if the euro exchange rate stays within

the Central Bank's current trading corridor — which extends from 33.5 to 40.56 rubles to the
dollar-euro basket — the quantity could fall by between 25 and 30 percent, he said.

"In the elite segment people think in terms of hard currency, and even small exchange rate
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changes can generate price differences in the millions," Khalin said.

The ruble exchange rate to the dollar set by the Central Bank on Monday was 34.71, its weakest
level since 2009. Against the euro, the ruble was trading at 47.5, a historic low. The Central
Bank is committed to floating the ruble by 2015 regardless of the state of the economy, which
is struggling to return to a growth rate of above 2 percent. Economic Development Minister
Alexei Ulyukayev said Monday that the factors pushing down the value of the ruble are
stronger than those supporting it, Interfax reported.

In contrast, a depreciating ruble is likely to stimulate sales of more affordable property.

"For people who have savings in rubles property is a long-term asset capable of preserving
those savings,' Dmitry Taganov, head of analysis at realtor Inkom. So far, however, feverish
demand has not appeared. Purchases of foreign currency, meanwhile, have increased
fourfold, a VIB spokesman told Vedomosti Monday.

In itself, the exchange rate fluctuation will not push up property prices in this segment, said
head of consulting at BEST-Novostroi, Sergei Lobzhanidze, as neither builders nor sellers
deal in foreign currency.
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