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The government's 2014 budget, which Prime Minister Dmitry Medvedev has described as
"very harsh," was submitted to the State Duma on Monday.

According to the document, which also includes projections for 2015 and 2016, the country is
set to record a budget deficit of 391 billion rubles ($12 billion) in 2014, rising to 817 billion
rubles the following year.

Financial planning in recent months has taken place against a backdrop of slowing economic
growth, which the government expects to fall to 1.8 percent this year, its lowest level since
the 2009 financial crisis.

Medvedev warned that budget cuts between 2014 and 2016 could amount to 5 percent in some
areas and described the upcoming budget as "very harsh" when it was approved by the
Cabinet earlier this month. President Vladimir Putin has said budget expenditure would have
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to be lowered to account for reduced growth forecasts, but that a sequester — a series
of automatic budget cuts — was not on the table.

Finance Minister Anton Siluanov told Putin during a government meeting Monday that more
than 2.1 trillion rubles had been earmarked to honor a series of social spending commitments,
the so-called May decrees, made by Putin immediately after his 2012 inauguration for a third
presidential term, Prime reported.

Government expenditure is set to rise from 14 trillion rubles in 2014 to 15.4 trillion in 2015,
and 16.4 trillion rubles in 2016. The budget is based upon an average oil price of $93 a barrel
in 2014 and $95 a barrel in 2015 and 2016, as well as average annual inflation of 5 percent
in 2014 and 4.5 percent in 2015 and 2016.

The budget is likely to receive its first reading by deputies Oct. 25, Makarov said, Prime
reported. The Duma is legally obliged to consider the budget within 60 days of its submission.
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