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Now Yermolino airport in the Kaluga region is only used by the military. Yevgeny Volkov

UTair airlines has announced ambitious plans to turn a Kaluga region airport located less than
100 kilometers from Moscow into a hub for low-cost airlines.

The airline has signed a $2 billion agreement with the Kaluga region government to base up
to 20 Airbus A320 aircraft at Yermolino Airport, which was exclusively used by the Interior
and Defense ministries until recently, Vedomosti reported Wednesday, citing a representative
of the airline.

The carrier is now looking to attract 6 billion rubles ($200 million) in investment to build
a terminal with a capacity of 6 million passengers per year, Andrei Martirosov, UTair's chief
executive, said at news conference.

UTair's announcement comes four months after the government altered the airport's status
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from a military air base to a dual-purpose facility, granting the Khanty-Mansiisk-based
airline permission to use the airport in the process.

According to Martirosov, UTair would have financed Yermolino's development by itself, but
the Federal Anti-Monopoly Service stepped in to block the move. Developing the airport will
partially relieve the burden on the capital's airports, as planes are now forced to wait for up
to an hour before receiving permission to land, he added.

Unidentified sources in the Kaluga region government told Vedomosti that they were drafting
a business plan for the airport's future development in collaboration with UTair.

UTair is also holding talks with Russian Railways and Aeroexpress about setting up a high-
speed rail service to the new airport from Vnukovo, which is also located to the southwest

of Moscow, although Russian Railways representatives said the talks were still at an early
stage. A rail trip from the center of Moscow to the Yermolino airport could take from 60 to 90
minutes, experts said.
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