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High-Speed Rail Network in Limbo
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High-speed Sapsan trains already link Moscow and St. Petersburg, but the project would have provided
for an even faster service.

Russia may abandon plans to build high-speed rail lines for the 2018 World Cup.

Citing a source "close to Deputy Prime Minister Igor Shuvalov,'" Vedomosti reported that
current thinking is that high-speed lines are not essential to the smooth running of the
championship and that building regular lines and modernizing existing ones would be
sufficient.

Funding for the 5.6 trillion ruble ($177 million) projects, which were meant to slash journey
times between Moscow, St. Petersburg and Yekaterinburg, will not be included in federal
spending in 2013 to 2015, Vedomosti reported Thursday, citing several civil servants.

Since Russian Railways' did not include the high-speed network in its own investment
program to 2020, the news could mean the project is in limbo. A source told the paper that
the fate of the project is being discussed.
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Russian Railways issued no immediate comment.
A plan to build high-speed rail lines between Moscow and St. Petersburg and Moscow and

Yekaterinburg to carry fans between match cities was unveiled shortly after Russia won its
World Cup bid in 2010. Construction work was scheduled to start next year.

The budget for the project is slated at 5.6 trillion rubles, of which 1.9 trillion is yet to be
accounted for.

The original funding model envisaged the project would be 70 percent financed by the state
and 30 percent by a concessionaire.

Several foreign concerns had expressed interest in bidding for the project, including Siemens,
Hyundai, Alstom and CRCC of China.

The Moscow to St. Petersburg line, which would allow high-speed Sapsan trains to provide
an even faster service without disrupting regular services on the original line, was slated
to cost 1.12 trillion rubles.

The second line, linking Moscow to Yekaterinburg via Nizhny Novgorod and Kazan, would cut
journey times between the capital and the Urals from 26 to just eight hours.
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