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Putin Didn't Save TagAZ
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Three months after a federal intervention and loan-restructuring agreement for Taganrog
auto factory TagAZ, the company has filed for bankruptcy, Kommersant reported Tuesday.

During the economic crisis in 2008, TagAZ's debt ballooned to 20 billion rubles (S675 million)
and its production levels dropped sharply. Its main creditors are VT'B, Sberbank
and Gazprombank.

After the personal intervention of Prime Minister Vladimir Putin in December, the company
was able to conclude a deal with VTB and cut its loan percentages in half. TagAZ was to begin
paying off the principal in April, but the company lacks the money to even guarantee its
operations continue without interruption.
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