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Kazakhstan is poised next week to acquire 10 percent of Karachaganak, ending a long dispute
with the foreign owners of a field that contributes half of the country's gas and ensuring that
the state now owns part of every big energy project on its soil.

Two sources close to the negotiations said Friday that Kazakhstan would pay $1 billion in cash
and drop legal claims against the operators of the gas and oil field in order to earn its stake
in a consortium led by BG Group and Eni. The Karachaganak consortium also includes
Chevron and LUKoil.

The government of Kazakhstan has brought a succession of claims against the operators,
including back-tax claims running to more than $1 billion and accusations of overstating
costs and violating ecological laws. The consortium has denied wrongdoing.
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