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Prime Minister Vladimir Putin’s nomination at the United Russia conference on Saturday to
run for president in March was an important event, and we can draw important conclusions
from it.

First, this marks a dangerous and perhaps irreversible transformation of Putin’s rule from an
autocratic corporate style to a highly personalistic one. Putin will go from one of the system’s
biggest beneficiaries to its principal and sole beneficiary.

Second, Russia’s economy is entering the second wave of its crisis. If this is accompanied by a
catastrophic drop in oil prices — for example, below $40 a barrel — it will be irrelevant who is
president and who is prime minister. At this level, even Putin would be helpless to save the
economy or prevent serious social unrest.

Third, the most important thing for Putin and his closest advisers is to maintain legal
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immunity and protect their assets. For this reason, Putin will remain in control of the levers of
power as long as possible. The Arab Spring — and, in particular, the arrest and criminal trial
of former Egyptian leader Hosni Mubarak — was not lost on Putin. He understands that the
same fate could be in store for him in a worst-case scenario.

For Russia, there are only two traditional, time-tested ways to solve pressing problems —
reforms conducted by the authorities from above and revolution from below. By rejecting
reforms and excluding the opposition from the political process, Putin is dooming Russia to a
dangerous path toward social unrest and, perhaps, revolution.

Ten years ago, Putin was interested in the presidency only from a pragmatic, utilitarian point
of view. But within a couple of years, Putin and his inner circle became greedier for power,
control and wealth.

With age, habits are hard to change. Deeply concerned with his impending retirement, Putin
has decided not to change the gerontocratic Soviet tradition.

In October 2012, Putin will turn 60. Despite his excellent health, Putin will become inevitably
worse at making strong and objective decisions with every passing year. There is a high
probability that many of his future actions will be motivated by irrational short-term
considerations and the often random and peculiar fears that come with old age.

The problem for Russia is that there will be few peaceful tools available to get rid of Putin
when the need to do so will be greatest.
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