
Mikhalkov Could Get Less Royalties
By Irina Filatova

August 24, 2011

RATEK, an industry association, is trying to reduce the list of consumer electronics that warrant a royalty
fee. Yevgeny Stetsko

Manufacturers and local distributors of electronic goods sent a letter to the government
on Wednesday proposing to reduce the list of appliances for which they pay 1 percent of the
customs value to compensate copyright holders.

Among the devices they propose to exclude from the 63-item list are cameras, DVD players,
radios, projectors and all telephones except for cell phones with memory of more than 1
gigabyte, said Alexander Onishchuk, president of the Association of Trading Companies
and Manufacturers of Consumer Electronic and Computer Equipment, or RATEK.

"There are a huge number of devices on the list approved by the government. But can you
imagine a situation when someone uses a voice recorder to copy a piece of music or a film?
To say nothing of a radio," he told a news conference on Wednesday.

"We ask to eliminate the absurd. It's impossible to impose a fee on anything with a record
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button," Onishchuk said.

The Federal Service for the Protection of Cultural Heritage authorized the Russian Union
of Rights Holders late last year to collect a fee of 1 percent of the customs value of imported
electronic devices and blank recordable media.

The union, which is headed by film director Nikita Mikhalkov, did not respond to a request
for comment on Wednesday. Onishchuk said that even if the proposal goes though, the total
sum to be collected is unlikely to decrease significantly because the share of the appliances
to be excluded is meager in comparison with the overall electronics market.

Cameras, for example, account for just 4 percent of this market, according to GFK, a market
research company.

The size of the electronic goods market in the second quarter of this year reached 270 billion
rubles ($9 billion), the company said.

The request to reduce the list of devices for which the levy must be paid was made after
a survey showed that people use just a handful of such devices to copy data for their personal
use, Onishchuk said.

Only 30 percent of Russians aged 18 and over copy films and music for personal use, of which
24 percent use a desktop computer, according to a RATEK-commissioned survey by the state-
run VTsIOM pollster.

Among other devices most frequently used to copy such data are cell phones and laptops, with
15 percent and 9 percent of users, respectively.

VTsIOM interviewed 1,600 residents of 138 cities across Russia. The margin of error was 3.4
percent.

The players of the electronic devices market will benefit from reducing the list of taxable
appliances because they'll be able to save money, which could be used to develop new
products, Onishchuk said.

"It will have a favorable effect on the companies' business. … One percent of the customs
value isn't a huge sum, but it's significant," he said.
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