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Russia’s project will be located at the Shaturskaya thermal power plant, similar to the one pictured, near
Moscow. Denis Grishkin

Russia submitted for registration its first carbon emission reduction project under a special
United Nations procedure, a step that can signal “a substantial increase” of followers, a UN
regulator said Tuesday.

The joint implementation project, created under a UN Kyoto Protocol mechanism, will be
located at the Shaturskaya thermal power plant near Moscow, the UN Framework Convention
on Climate Change said in a statement from Bonn on Tuesday. The so-called JI projects
generate tradable emission-reduction units that countries can use to meet their obligations to
cut greenhouse gases under the UN climate protection treaty.

“This is a much anticipated and very welcome development,” Christiana Figueres, executive
secretary of the UNFCCC, said in the statement. “It’s another clear sign that JI has an
important role to play in directing investment to emission reduction in industrialized
countries.”
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The project assumes building an additional electricity generation unit using an energy-
efficient combined cycle gas turbine, the UNFCCC said. It’s one of 15 joint implementation
projects approved by the government at the end of July, and its registration will be deemed
final after 45 days if it passes the UN-supervised scrutiny.

The project is the first in Russia under the Track 2 procedure, where the verification of
emission reductions is supervised by the Joint Implementation Supervisory Committee. Under
Track 1, the verification procedures and the issuance of emission-reduction units are left up
to the host country.

The project is one of 15 that the Russian government approved at the end of July, which a
government official said would have the potential to generate 30 million carbon credits, called
emission-reduction units, up to 2012.

Under JI, companies can invest in carbon-cutting projects in nations that signed up to
emissions targets under Kyoto, and in return receive ERUs, which can be used toward their
own corporate emissions targets or sold for profit. The JI mechanism was worth $354 million
last year, according to the World Bank.

There are now 234 Track 2 projects in the pipeline and 177 Track 1 projects registered,
accounting for potential reductions of about 500 million metric tons of carbon-dioxide
equivalent by the end of 2012, according to the UNFCCC.

According to UN data, Russia is home to 103 projects, or 61 percent of those in the JI pipeline.
They are capable of cutting some 229 million tons of carbon dioxide by 2012, or 57 percent of
the total estimated cuts.

“This is an extremely positive first step, considering that Russia is the country with the
largest potential for JI,” said Benoit Leguet, JISC chairman. “The carbon community has been
waiting for this for four years, since the JISC launched the Track 2. We also need to look to the
future, and to the essential role of JI Track 2 in the post-2012 world.”

The Kyoto Protocol expires at the end of 2012, and climate-change envoys worldwide are
bracing for the next round of negotiations on a new climate-protection framework. The talks
are due to start toward the end of November in Cancun, Mexico.
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